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My research is focused on financial markets and institutional investors. I am interested in the effect of 

financial market design and corporate governance exercised by institutional investors on various outcomes: 

firm value, innovation, sustainability, capital allocation efficiency, and (inclusive) growth.  

 

Current Research 

The volume of assets managed by passive mutual funds has dramatically risen in the past decade. 

Financial media is increasingly paying attention to this phenomenon, and several recent academic papers 

investigate the impact of passive ownership on firm governance. The main concern is that passive 

ownership may hurt firm value, because passive investors lack the incentives to monitor the firms in which 

they invest. In my job market paper, “Do index funds’ family ties benefit the firms they own?”, I analyze 

the effect of passive mutual fund ownership on firm value from a different perspective. Theoretically, I 

show that family ties increase non-index funds’ incentives to purchase additional shares and monitor a firm. 

This is because non-index funds are more likely to be able to persuade management to pursue shareholder 

value maximizing strategies when index funds in the same family hold the same firm. Empirically, using 

exogenous variation in family ties, I show that family ties are associated with higher non-index fund 

ownership. Furthermore, firms held by funds with family ties are more profitable and have higher 

valuations. The effect of family ties on valuation is larger for “dedicated” fund-firm relations and for firms 

in highly innovative industries, for which the potential gains from monitoring are the highest ex-ante.  

Institutional investors act in financial markets. A lot of academic work has been done on the topic of 

financial market development. However, most of this work is focused on mature stock markets. In the past 

40 years, over a hundred countries have established a new stock market. We know little about how 

traditional predictions, such as the link between regulatory and financial development, apply to more 
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recently established markets. In the paper “Nascent markets: understanding the success and failure of 

new stock markets,” (with Thorsten Beck, Peter van Bergeijk and Mathijs van Dijk), we investigate the 

success and failure of 59 newly established (“nascent”) stock markets since 1975 in their first 40 years of 

activity. We show that these markets differ markedly in their success, as measured by number of listings, 

market capitalization, and trading activity. Long-term success is in part determined by early success: a high 

initial number of listings and trading activity are necessary, though not sufficient, conditions for long-term 

success. Banking sector development at the time of establishment and development of national savings over 

the life of the stock market are the other two most reliable predictors of success. We find little evidence 

that structural factors such as country size or legal and political institutions matter. Rather, our results point 

to an important role of banks, demand factors, and initial success in fostering long-term stock market 

development.  

Future Research 

My interest in Finance is driven by the belief that Finance can be a powerful tool for positive change 

and that research can contribute to the realization of this potential. I have an interest for both ”traditional” 

topics in the academic literature, such as the separation of ownership and control, and the need for 

governance, as well as more recent trends, such as the growth of passive investment and the development 

of “blockchain”. I expect my research interests to evolve to reflect the current state of the discipline and 

recent developments in the field. The topics of my current research and of my future research agenda can 

be found in the intersection between the different topics listed below: 

- Institutional Investors (passive mutual funds, pension funds) 

- Financial Markets (“nascent” stock markets) 

- Market Design (regulations, Fintech) 

- Governance (information asymmetry, trust) 

- Positive change (innovation, Corporate Social Responsibility, (inclusive) growth) 

I am particularly interested in the intermediation role that institutional investors play between 

individuals and firms. Generally, the need for intermediated investment is justified by two arguments: first, 
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it allows individuals to diversify their investments at a lower cost. Second, institutional investors are better 

able to select good investment opportunities and monitor firms because they have more skill and resources 

than individual investors. A lot of academic literature has shown a link between corporate governance and 

investment performance. However, the incentives of institutional investors themselves are not always 

aligned with the interest of the individuals they represent. A new principal-agent problem arises when 

institutional investors act as intermediaries between investors and firms. Just like the traditional principal-

agent problem, these problems arise from information asymmetry and lack of trust. Recent technological 

developments in market design as “crowdfunding” and “blockchain” have the potential to disrupt financial 

contracting and the need for intermediation. I believe this is a promising area for future research. 

Pension funds are another type of institutional investors I am interested in. There is a sound argument 

for why pension funds may be more long-term oriented than other types of institutional investors, such as 

mutual funds. They are less subject to liquidity shocks, since investors are generally not allowed to 

prematurely retract their investment. Although relatively little has been written on this topic, investor long-

term orientation seems to be associated with firm innovation and corporate social responsibility. In 

developing countries, a case has been made for the use of pension fund capital to finance long-term projects.  

However, recent demographic and regulatory developments potentially affect pension funds’ incentives 

and long-term orientation. We still know too little about the links between pension fund ownership, long-

term investment, firm governance, innovation and sustainability.  

Following our current research on “nascent markets”, we plan to analyze the determinants of opening 

a stock market, and the impact of stock market development and regulations on capital allocation and 

accumulation. This effect may also extend to society in general, for example by promoting inclusive growth. 

 

  

 


